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Abstract

India’s R&D policy and growth of software industry in comparison with China
This paper narrates different phases R&D policy of India over the period and observes its influence on the growth of the software industry in comparison with China. It categorically shows that China cannot and will not displace India in the development of software if India focuses on building capabilities in SEI CMM (Software Engineering Institute—Capability Maturity Model of Carnegie Melon University). The paper analyses various other factors that have made India far ahead of China in outsourcing of software jobs from Europe and America. Nevertheless, today China is the third largest electronic hardware supplier to the world after US and Japan. China today produced micro-controllers and integrated chips its domestic demand have crossed $10 billion. China is already way beyond being a threat to the Indian hardware industry. China’s hardware exports have gone up to $ 26 billion compared to India’s $ 425 million. The paper clearly concludes with a note that Indian R&D policy could not do much in case of the hardware development.  

