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Europe faces new opportunities as well as new threats in today’s world.  To take advantage of new opportunities, as well as counter new threats, many believe that Europe must direct more of its R&D resources to military applications.  
This push for more military R&D is based on the belief that it could make Europe both more secure and more competitive. The impact of large U.S. expenditures on defense R&D is often cited as a source of U.S. competitiveness, though not an approach that has been emulated in the past.
Still this belief is widespread in Europe—and often supported by those favoring more military spending in the U.S.  Yet careful analysis by leading U.S. experts reveals a much more ambiguous picture as to the impact of defense R&D.  They argue that while there have been selected ‘spin-off’ successes in the United States, these indirect contributions are the exceptions rather than the rule, particularly in the last 30 years.  Spin-offs, in short, are not a cost-effective basis for technology policy.

Dr. Wessner recommends, instead, that Europeans consider public-private partnerships, in the form of innovation awards, as a more effective policy alternative to realize improved security and competitiveness.    Partnerships like the U.S. SBIR program, he suggests, offer a more bottom-up approach to security, contributing innovative solutions to emerging threats while helping to bring new products to the market with the attendant gains in economic dynamism and employment.
